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CHAP. 1

The Constitution of the East India Company, its
practical Arrangements for the Conduct of
Business, and Transactions till the Conclusion of
the War with France by the Treaty of Aix-la-
Chapelle.

WHEN the competitors for Indian commerce were gonk 1v.
united into one corporate body, and the privilege of Cusr. 1.
exclusive trade was founded on legislative authority, 1708.
the business of the East India Company became re-
gular and uniform. Their capital, composed of the
shares of the subscribers, was a fixed and definite
sum : OFf the modes of dealing, adapted to the nature
t of the business, little information remained to be ac-

i quired: Their proceedings were reduced to an
VOL, IIL B
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Constitution

BOOK IV. established routine, or a series of operations periodi-

Cuar. 1.

1708.

cally recurring: A general description, therefore,
of the plan upon which the Company conducted
themselves, and a statement of its principal results,
appear to comprehend every thing which falls within
the design of a history of that commercial body,
during a period of several years.

When a number of individuals unite themselves
in any common interest, reason suggests, that they
themselves should manage as much as it is convenient
for them to manage; and that they should make
choice of persons to execute for them such parts of
the business as cannot be conveniently transacted by
themselves,

It was upon this principle, that the adventurers in
the trade to India originally framed the constitution
of their Company. They met in assemblies, which
were called Courts of Proprietors, and transacted
certain parts of the common business: And they
chose a certain number of persons belonging to their
own body, and who were called Committees,' to
manage for them other parts of the business, which
they could not so well perform themselves. The
whole of the managing business, therefore, or the
whole of the government, was in the hands of,

1st. The Proprietors, assembled in general court ;

2dly. The Committees, called afterwards the Di-
rectors, assembled in their special courts.

At the time of the award of the Earl of Godolphin,
power was distributed between these assemblies ac-
cording to the following plan : '

To have a vote in the Court of Proprietors, that
is, any share in its power, it was necessary to be the

v Committees ; 1, €. Persons to whom something is committed, or
entrusted.

[ESINE
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of the East India Company. 3

owner of 500/. of the Company’s stock : and no ad- BOOK 1v.
ditional share, contrary to a moré early regulation, C%4*1-
gave any advantage, or more to any proprietor than 1708,
a single vote.

The directors were twenty-four in number :. No
person was competent to be chosen as a Director who
possessed less than 2,000/ of the Company’s stock:
And of these directors, one was Chairman, and
another Deputy-Chairman, presiding in the Courts.

The Directors were chosen annually by the Pro-
prietors in their General Court; and no Director
could serve for more than a year, except by re-
election,

Four Courts of Proprietors, or General Courts, were
held regularly in each year, in the month of Decem-
ber, March, June, and September, respectively; the
Directors might summon Courts at other times, as
often as they saw cause, and were bound to summon
Courts within ten days, upon a requisition signed by
any nine of the Proprietors, qualified to vote.

The Courts of Directors, of whom thirteen were
requisite to constitute a Court, were held by appoint-
ment of the Directors themselves, as often, and at
such times and places, asthey might deem expedient
for the dispatch of affairs.’

According to this constitution, the supreme power
was vested in the Court of Proprietors. In the first
place they held the legislative power entire: All laws
and regulations, all determinations of dividend, all
grants of money, were made by the Court of Pro-
prietors. To act under their ordinances, and manage
the business of routine, was the department reserved
for the Court of Directors. In the second place, the
supreme power was secured to the Court of Proprie-

* Letters Patent, 10 Will, III., Collection of Charters, &ec.
B2
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Constitution

BOOK IV. tors, by the important power of displacing, annually,

CHar, 1.

1708.

the persons whom they chose to act in their behalf.
In this constitution, if the Court of Proprietors
be regarded as representing the general body of the
people, the Court of Directors as representing an
aristocratical senate, and the Chairman as represent-
ing the sovereign, we have an image of the British
constitution ; a system in which the forms of the

* different species of government, the monarchical,

aristocratical, and democratical, are mixed and com-
bined.

In the constitution however of the East India
Company, the power allotted to the democratical part
was 50 great, that a small portion may seem to have
been reserved to the other two. Not only were the
sovereignty, and the aristocracy, both elective, but
they were elected from year to year; thatis, were in
a state of complete dependence upon the democra-
tical part. This was not all : no decrees, but those
of the democracy, were binding, at least in the last
resort; the aristocracy, therefore, and monarchy,
were subordinate, and subject. Under the common
impression of demacratic ambition, irregularity, and

- violence, it might be concluded, that the democratic

assembly would grasp at the whole of the power;
would constrain and disturb the proceedings of the
Chairmen and Directors ; would deliberate with vio-
lence and animosity ; and exhibit all the confusion,
precipitation, and imprudence, which are so commonly
ascribed to the exercise of popular power.

The actual result is extremely different from what
the common modes of reasoning incite common minds
to infer. Notwithstanding the power which, by the
theory of the constitution, was thus reserved to the
popular part of the system, all power has centered in
the court of directors; and the government of the

VDRI Y e ©



of the East India Company. 5

Company has been an oligarchy, in fact.  So far from BOOK 1v.
meddling too much, the Court of Proprietors have not "™ -
attended to the common affairs even sufficiently for 1708.
the business of inspection : And the known principles
of human nature abundantly secured that unfortunate
result. To watch, to scrutinize, to inquire, is labour,
and labour is pain. To confide, to take for granted
that all is well, is easy, is exempt from labour, and,
to the great mass of mankind, comparatively delight-
ful.  Onall ordinary occasions, on all occasions which
present not a powerful motive to action, the great
mass of mankind are sure to be led by the soft and
agreeable feeling. And if they who act have only
sufficient prudence to avoid those occurrences which
are calculated to rouse the people on account of whom
they act, the people will allow them abundant scope
to manage the common concerns in a way con-
formable to their own liking and advantage. It is
thus that all constitutions, however democratically
formed, have a tendency to become oligarchical in
practice. By the numerous body who constitute the
democracy, the objects of ambition are beheld at so
great a distance, and the competition for them is
shared with so great a number, that in general they
make but a feeble impression upon their minds: The
small number, on the other hand, entrusted with the
management, feel so immediately the advantages, and
their affections are so powerfully engaged by the
presence, of their object, that they easily concentrate
their views, and point their energies with perfect con-
stancy in the selfish direction. The apathy and in-
attention of the people, on the one hand, and the in-
terested activity of the rulers on the other, are two
powers, the action of which may always be counted
upon; nor has the art of government as yet exem-
plified, however the science may or may not have dis-
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Mode of Condugting

BOOK 1V. covered, any certain means by which the unhappy

Caapr. 1.
e

1708.

effects of that action may be prevented.'

For conducting the affairs of the Company, the
Directors divided themselves into parties called Com-
mittees; and the business.into as many separate
shares.?

The first was the Committee of Correspondence,
of which the business was more confidential, as well
as extensive, than that of any of the rest. Its duties
were, to study the advices from India, and to prepare
answers for the inspection of the Court of Directors :
To report upon the number of ships expedient for
the trade of the season, and the stations proper for
each : To report upon the number of servants, civil
and military, in the different stations abroad ; on the
demand for alterations, and the applications made for
leave of absence, or leave to return: All complaints
of grievances, and all pecuniary demands on the
Company, were decided upon in the first instance by
this Committee, which nominated to all places, in the
treasury, and in the secretary’s, examiner’s, and audi-
tor’s offices. It performed, in fact, the prime and
governing business of the Company : The rest was
secondary and subordinate.

The next Committee was that of Law-suits; of

1 Not in the East India Company alone; in the Bank of England also,
the constitution of which is similar, oligarchy has always prevailed.
Nor will the circumstances be found to differ in auy joint stock associa~
tion in the history of British Commerce. So little does experience
countenance the dangerous roaxim, of the people’s being always eager to
grasp attoo much power, that the great difficulty, in regard to good go-
vernment, is, to get them really to exercise that degree of power, their
own exercise of which good government absolutely requires.

* The following account is derived from an official report on the busi-
ness of the Committees, called for by the Board of Control, and trans-
mitted officially by the Court of Directors, of which the substance is
given in Mr. Bruce’s Historical View of Plans for the Government of
Brtish India, p. 600.
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the Business of the Company. 7

which the business was to deliberate and direct in all BOOK IV,
cases of litigation; and to examine the bills of law ““"1'“4
charges. It is not a little remarkable that there 170s.
should be work of this description sufficient to engross
the time of a committee.

The third was the Committee of Treasury. Its
business was, to provide, agreeably to the orders of
the Court, for the payment of dividends and interest
on bonds; to negociate the Company’s loans; to pur-
chase gold and silver for exportation: to affix the
Company’s seal to bonds and other deeds; to examine
monthly, or oftener, the balance of cash; and to de-
cide, in the first instance, on applications respecting
the loss of bonds, on pecuniary questions in general,
and the delivery of unregistered diamonds and
bullion.

The Committee of Warehouses was the fourth.
The business of importation was the principal part of
its charge. It framed the orders for the species of
goods of which the investment or importation was
intended to conmsist: It had the superintendance of
the servants employed in the inspection of the pur-
chases; determined upon the modes of shipping and
conveyance ; superintended the landing and ware-
housing of the goods; arranged the order of sales;
and deliberated generally upon the means of promot-
ing and improving the trade.

The fifth was the Committee of Accounts; of
whose duties the principal were, to examine bills of
exchange, and money certificates; to compare advices
with bills; to examine the estimates, and accounts
of cash and stock; and to superintend the office of
the accountant, and the office of transfer, in which
are effected the transfers of the Company’s stock and
annuities, and in which the foreign letters of attorney
for that purpose are examined.
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BOOK 1V.
Cuar. 1.

1708.

Mode of Conducting

A committee, called the Committee of Buying,
was the sixth. Its business was, to superintend the
purchase and preparation of the standard articles of
export, of which lead and woollens constituted the
chief; to contract with the dyers and other trades-
men ; to audit their accounts, and keep charge of the
goods till deposited in the ships for exportation.

The Committee of the House was the seventh, and
its business was mostly of an inferior and ministerial
nature. The alterations and repairs of the buildings,
regulations for the attendance of the several officers
and clerks, the appointment of the inferior servants
of the House, and the control of the secretary’s
accounts for domestic disbursements, were included
in its province.

The eighth Committee, that of Shipping, had the
charge of purchasing stores, and all other articles of
export, except the grand articles appropriated to the
Committee of Buying; the business of hiring ships, -
and of ascertaining the qualifications of their com-
manders and officers; of distributing the outward
cargoes; of fixing seamen’s wages; of issuing orders
for building, repairing, and fitting out the ships,
packets, &c. of which the Company were proprietors;
and of regulating and determining the tonnage allowed
for private trade, to the commanders and officers of
the Company’s ships.

The ninth was the Committee of Private Trade:
and its occupation was to adjust the accounts of
freight, and other charges, payable on the goods ex-
ported for private account, in the chartered ships of
the Company ; to regulate Lhe indulgences to private
trade homeward ; and, by examining the comman-
ders of ships, and other inquiries, to ascertain how
far the regulations of the Company had been violated
or obeyed. .
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The tenth Committee was of a characteristic de- Bgox 1v.
scription. It was the Committee for preventing the ~"** -

growth of Private Trade. Its business was to take
cognizance of all instances in which the licence,
granted by the Company for private trade, was ex-
ceeded; to decide upon the controversies to which
the encroachments of the private traders gave birth ;
and to make application of the penalties which were
provided for transgression. So closely, however, did
the provinces of this and the preceding Committee
border upon one another; and so little, in truth, were
their boundaries defined, that the business of the one
was not unfrequently transferred to the other.

Other transactions respecting the employment of
troops and the, government of territory, required
additions to the system of Committees, when the
Company afterwards became conquerors and rulers.
But of these it will be time to speak when the events
arrive which produced them.

The Chairmen, as the name imports, preside in
the Courts, whether of Directors or Proprietors; they
are the organs of official communication between the

“ompany and other parties, and are by office members
of all the Committees.

The articles in which the export branch of the
Indian trade has all along consisted are bullion, lead,
quicksilver, woollen cloths, and hardware, of which
the proportions have varied at various times.

The official value of all the exports to India for
the year 1708, the year in which the union of the
two Companies was completed, exceeded not 60,915/,
The following year it rose to 168,357/, But from
this it descended gradually till, in the year 1715, it
amounted to no more than 36,997/ It made a start,
however, in the following year; and the medium
exportation for the first twenty years, subsequent to

1708.
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BOOK 1V. 1708, was 92,288/. per annum.! The average annual

Guar. 1. exportation of bullion during the same years was
1708, 442,350,

' The articles of which the import trade of the East
India Company chiefly consisted, were calicoes and
the other woven manufactures of India; raw silk,
diamonds, tea, porcelain, pepper, drugs, and saltpetre.
The official value of their imports in 1708 was
493,2571.; and their annual average importation for
this and the nineteen following years was 758,042/,
At that period the official value assigned to goods at
the Custom House differed not greatly from the real
value ; and the statements which have been made by
the East India Company of the actual value of their
exports and imports for some of those years, though
not according with the Custom House accounts from
year to year, probably from their being made up to
different periods in the year, yet on a sum of several
years pretty nearly coincide.> The business of sale is
transacted by the East India Company in the way of
auction. On stated days, the goods, according to the
discretion of the Directors, are put up to sale at the
India House; and transferred to the highest bidder.

At first the Company built and owned the ships
employed in their trade. But in the progress and
sub-division of commerce, ship-owning became a dis-
tinct branch of business; and the company preferred
the hiring of ships, called chartering. It was in hired
or chartered ships, accordingly, that from this time
the trade of the Company was chiefly conveyed; and

1 Custom House accounts. See Sir Charles Whitworth's Tables, p. 9.

? Try, for example, the sum of the exports for twenty years from 1710,
in Sir Charles Whitworth's Tables, and that in the Company's accounts ;
the table, for instance, No. 7, in the Appendix to Mr. Macpherson’s
History of European Commerce with India. See too, the averages in
Bruce’s Historical View of Plans for British India, p. 295.
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a few swift-sailing vessels, called packets, more for Bé)OK v,
the purpose of intelligence than of freight, formed, omnt
with some occasional exceptions, the only article of 1708.
shipping which they properly called their own. This
regulation set free a considerable portion of the funds
or resources of the Company, for direct traffic, or the
simple transactions of buying and selling.!

That part of the business of the Company which
was situated in India, was distinguished by several
features which the peculiar circumstances of the coun-
try forced it to assume. The sale indeed of the com-
modities imported from Europe, they transacted in
the simplest and easiest of all possible ways; namely,
by auction, the mode in which they disposed of Indian
goods in England. At the beginning of this trade,
the English, as well as other European adventurers,
used to carry their commodities to the interior towns
and markets, transporting them in the hackeries of
the country, and established factories or warehouses,
where the goods were exposed to sale. During the
confusion, however, which prevailed, while the em-
pire of the Moguls was in the progress of dissolution,
the security which had formerly existed, imperfect as
it was, became greatly impaired: and, shortly after
the union of the two Companies, a rule was adopted,
not to permit any of the persons in the Company’s
service, or under their jurisdiction, to remove far into
the inland country, without leave obtained from the
Governor and Council of the place to which they
belonged. According to this plan, the care of dis-
tributing the goods iuto the country, and of introduc-
ing them to the consumers, was left to the native and
other independent dealers.

For the purchase, collection, and custody of the

* Ninth bye-law of the Company, in Russel’s Collection of Statutes.
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BOOK Iv. goods, which constituted the freight to England, a

CHarp. 1.
-—

1708.

complicated system of operations was required. As
the state of the country was too low in respect of ci-
vilization and of wealth, to possess manufacturers and
merchants, on a large scale, capable of executing ex-
tensive orders, and delivering the goods contracted for
on pre-appointed days, the Company were under the
necessity of employing their own agents to collect
throughout the country, in such quantities as pre-
sented themselves, the different articles of which the
cargoes to Europe were composed. Places of re-
ception were required, in which the goods might be
collected, and ready upon the arrival of the ships, that
the expense of demurrage might be reduced to its
lowest terms. WWarehouses were built; and these,
with the counting-houses, and other apartments for
the agents and business of the place, constituted what
were called the factories of the Company. Under the
disorderly and inefficient system of government which
prevailed in India, deposits of property were always
exposed, either to the rapacity of the government, or
under the weakness of the government to the hands
of depredators. It was always therefore an object
of importance to build the factories strong, and to
keep their inmates armed and disciplined for self-
defence, as perfectly as circumstances would admit.
At an early period the Company even fortified t+ose
stations of their trade, and inaintained professional
troops, as often as the negligence permitted, or the
assent could be obtained, of the Kings and Governors
of the countries in which they were placed.

Of the commodities collected for the European
market, that part, the acquisition of which was at-
tended with the greatest variety of operations, was
the produce of the loom. The weavers, like the other
laborious classes of India, are in the lowest stage of
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poverty, being always reduced to the bare means of BOOK 1v.
the most scanty subsistence. They must at all times, C74*- -
therefore, be furnished with the materials of their 170s.
work, or the means of purchasing them; and with
subsistence while the piece is under their hands. To
transact in this manner with each particular weaver,
to watch him that he may not sell the fabric which
his employer has enabled him to produce, and to pro-
vide a large supply, is a work of infinite detail, and
gives employment to a multitude of agents. The
European functionary, who, in each district, is the
head of as much business as it is supposed that he can
superintend, has first his banyan, or native secretary,
through whom the whole of the business is conducted :
The banyan hires a species of broker, called a go-
mastah, at so much a month: The gomastah repairs
to the aurung, or manufacturing town, which is as-
signed as his station; and there fixes upon a habita-
tion, which he calls his cutchery : He is provided with
a sufficient number of peons, a sort of armed servants ;
and hircarahs, messengers or letter carriers, by his
employer: These he immediately dispatches about
the place, to summon to him the dallils, pycars and
weavers : The dalldls and pycirs are two sets of
brokers; of whom the pycars are the lowest, trans-
acting the business of detail with the weavers; the
dallils again transact with the pycérs; the gomastah
transacts with the dallils, the hanyan with the go-
mastah, and the Company’s European servant with
the banyan. The Company’s servant is thus five re-
moves from the workman; and it may easily be sup-
posed that much collusion and trick, that much of
fraud towards the Company, and much of oppression
towards the weaver, is the consequence of the obscu-
rity which so much complication implies.! Besides

! The obstinate adherence of the natives to their established customs,
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BOOK IV. his banyan, there is attached to the European agent

Crar. 1. o mohurree, or clerk, and a cash-keeper, with a suffi-

1708. cient allowance of peons and hircarahs. Along with

the gomastah is dispatched in the first instance as

much money as suffices for the first advance to

the weaver, that is, suffices to purchase the ma-

terials, and to afford him subsistence during part at

least of the time in which he is engaged with the

work. The cloth, when made, is collected in a ware-

house, adapted for the purpose, and called a kattah.

Each piece is marked with the weaver’s name; and

when the whole is finished, or when it is convenient

for the gomastah, he holds a kattah, as the business

is called, when each piece is examined, the price

fixed, and the money due upou it paid to the weaver.

This last is the stage at which chiefly the injustice to

the workman is said to take place; as he is then

obliged to content himself with fifteen or twenty, and

often thirty or forty per cent. less than his work would

fetch in the market. This is a species of traffic which

could not exist but where the rulers of the country

were favourable to the dealer; as every thing, how-

ever, which increased the productive powers of the

labourers added directly in India to the income of the
rulers, their protection was but seldom denied.

The business of India was at this time under the

government of three Presidencies, one at Bombay,

another at Madras, and a third at Calcutta, of which

renders it not easy to quit the track which on any occasion they have
formed ; and under the ignorance of their manners and character which
distinguishes the greater proportion of the Company’s servants, it would
be mischievous to attemptit. Where the agent however is intelhgent,
and acquainted with the langnage and manners of the people, he does
simplify and improve the business to a certain degree; and were it per-
formed by men who had an interest to establish therselves in the coun-
try, and who would make it a business, it would gradually acquire that
rational forra which the interests of a rational people would recommend.
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the last had been created so lately as the year 1707, BOOK 1V.

the business at Calcutta having, till that time, been
conducted under the government of the Presidency of
Madras. These Presidencies had as yet no depend-
ance upon one another; each was absolute within
its own limits, and responsible only to the Company
in England. A Presidency was composed of a Pre-
sident or Governor, and a Council; both appointed
by commission of the Company. The council was not
any fixed number, but determined by the views of the
Directors; being sometimes nine, and sometitnes
twelve, according to the presumed importance or ex~
tent of the business to be performed. The Members
of the Council were the superior servants in the civil
or non-military class, promoted according to the rule
of seniority, unless where directions from home pre-
scribed aberration. All power was lodged in the Pre-
sident and Council jointly; nor could any thing be
transacted, except.by a majority of votes. When any
man became a ruler, he was not however debarred
from subordinate functions; and the members of
council, by natural consequence, distributed all the
most Jucrative offices among themselves. Of the
offices which any man held, that which was the chief
source of his gain failed not to be the chief object of
his attention; and the business of the Council, the
duties ofgoverning, did not, in general, engross the
greatest. part of the study and care of a Member of
Council. It seldom, if ever, happened, that less or
more of the Members of Council were not appointed
as chiefs of the more important factories under the
Presidency, and, by their absence, were not disqualified
for assisting in the deliberations of the governing
body. The irresistible motive, thus afforded to the
persons entrusted with the government, to neglect the
business of government, occupied a high rank among

Cuar. 1.

1708.
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BOOK 1v. the causes to which the defects at that time in the

Caar. 1.

1708.

management of the Company’s affairs in India may,
doubtless, be ascribed. Notwithstanding the equality
assigned to the votes of all the Members of the Coun-
cil, the influence of the President was commonly suf-
ficient to make the decisions agreeable to his inclina-
tion. The appointinent of the Members to the gain-
ful offices after which they aspired, was in a consi-
derable degree subject to his determination ; while he
had it in his power to make the situation even of a
member of the Council so uneasy to him, that his
continuance in the service ceased to be an object of
desire. Under the notion of supporting authority,
the Company always lent an unwilling ear to com-
plaints brought by a subordinate against his superior;
and in the case of councilmen, disposed to complain,
it seldom happened, that of the transactions in which
they themselves had been concerned, a portion was not
unfit to be revealed.

The powers exercised by the Governor or Presi-
dent and Council, were, in the first place, those of
masters in regard to servants over all the persons who

‘were in the employment of the Company ; and as the

Company were the sole master, without fellow or
competitor, and those under them had adopted their
service as the business of their lives, the power of the
master, in reality, and in the majority of cascs, ex-
tended to almost every thing valuable to man. With re-
gard to such of their countrymen, as were nct in their
service, the Company were armed with powers to seize
them, to keep them in confinement, and send them
to England, an extent of authority which amounted
to confiscation of goods, to imprisonment, and what
to a European constitution is the natural effect of
any long confinement under an Indian climate, actual
death. At an early period of the Company’s history, it
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had been deemed necessary to intrust them with the BOOK .
powers of martial law, for the government of the nap. -
troops which they maintained in defence of their fac- 1708.
tories and presidencies; and by a charter of Charles I1.,
granted them in 1661, the Presidents and Councils in
their factories were empowered to exerctise civil and
criminal jurisdiction according to the laws of England.
Under this sanction they had exercised judicial
powers, during all the changes which their affairs had
undergone; but at last it appeared desirable that so
important an article of their authority should rest on
a better foundation. In the year 1726 a charter was
granted, by which the Company were permitted to
establish a Mayor’s Court at each of their three presi-
dencies, Bombay, Madras, and Calcutta; consisting
of a mayor and nine aldermen, empowered to decide in
civil cases of all descriptions. From this jurisdiction,
the President and Council were erected into a Court
of Appeal. They were also vested with the power of
holding Courts of Quarter Sessions for the exercise
of penal judicature, in all cases, excepting those of
high treason. And a Court of Requests, or Court of
Conscience, was instituted, for the decision, by sum-
mary procedure, of pecuniary questions of inconsider-
able amount.

This reform in the judicature of India was not at-
tended with all the beneficial effects which were pro-
bably expected from it. Negligence was left to cor-
rupt the business of detail. The charter is said to
have been procured by the influence of an individual,
for the extension of his own authority ; and when his
ends were gained, his solicitude expired. The per-
sons appointed to fill the judicial offices were the ser-
vants of the Company, bred to commerce, and nursed
in its details : while a manuscript hook of instructions
comprised the whole of the assistance which the wis-

VOI.. I1I. Cq
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BOOK 1V, dom of the King and the Company provided to guide

"Cuar. 1,

1708,

uninstructed men in the administration of justice.

Nor was the obscurity of the English law, and
the inexperience of the judges, the only source of the
many evils which the new arrangements continued,
or produced. Jealousy arose between the Councils,
and the Mayor’s Courts. The Councils complained
that the Courts encroached upon their authority ;
and the Courts complained that they were oppressed
by the Councils. The most viclent dissensions often
prevailed; and many of the members of the Mayor's
Courts quitted the service, and went home with
their animosities and complaints.

Besides the above-mentioned tribunals established
by the Company for the administration of the British
laws to the British people in India, they erected, in
the capacity of Zemindar of the district around Cal-
cutta, the usual Zemindary Courts, for the adminis-
tration of the Indian laws to the Indian people. The
Phousdary Court for the trial of crimes; and the
Cutcherry for civil causes; besides the Collector’s
Court for matters of revenue. The judges, in these
tribunals, were servants of the Company, appointed
by the Governor and Council, and holding their
offices during pleasure; the rule of judgment was the
supposed usage of the country, and the discretion of
the court; and the mode of procedure was summary.
Punishments extended to fine ; imprisonment ; labeyr
upon the roads in chains for a limited time, or for
life; and flagellation, either to a limited degree, or
death. The ideas of honour, prevalent among the
natives, induced the Mogul government to forbid the
European mode of capital punishment, by banging,
in the case of a Mussulman. In compensation, how-

- ever, it had no ohjection to his being whipped to

death ; and the flagellants in India are said to be so
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dexterous, as to kill a man with a few strokes of the BOOK 1V.
chawbuck.! Cuaz. 1.

The executive and judicial functions were com- 170s.
bined in the Councils, at the Indian presidencies ; the
powers even of justices of the peace being granted to
the Members of Council, and to them alone. If
complaints were not wanting of the oppression by
these authorities upon their fellow-servants; it is
abundantly evident that the Company were judge in
their own cause in all cases in which the dispute
existed between them and any other party.

The President was Commander-in-Chief of the
Military Force maintained within his presidency. It
consisted, partly of the recruits sent out in the ships
of the Company ; partly of deserters from the other
European nations settled in India, French, Dutch,
and Portuguese ; and partly, at least at Bombay and
Surat, of Topasses, or persons whom we may deno-
minate Indo-Portuguese, either the mixed produce of
Portuguese and Indian pareats, or converts to the
Portyguese, from the Indian, faith. These were
troops disciplined and uniformed ; besides whom, the
natives were already, to a small extent, employed by
the Company in military service, and called Sepoys,
from the Indian term Sipahi, egpivalent to soldier.
They were made to use the musket, but remained
chiefly armed in the fashion of the country, with
sword and target; they wore the Indian dress, the
turban, cabay or vest, and long drawers; and were
provided with native officers according to the custom
of the country; but ultimately all under English
command. It bad not as yet been attempted to train
them to the European discipline, in which it was

! Seventh Report from the Committee of Secresy on the State of the
East India Company, in 177 3.
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BOOK IV possible to render them so expert and steady; but

Cuar. 1.

1708,

considerable service was derived from them; and
under the conduct of European leaders they were
found capable of facing danger with great constancy
and firmness. What at this time was the average
number at each presidency, is not particularly stated.
It is mentioned, that at the time when the presidency
was established at Calcutta in 1707, an effort was
made to augment the garrison to 300 men.

The President was the organ of correspondence,
by letter, or otherwise, with the country powers. It
rested with him to communicate to the Council the
account of what he thus transacted, at any time, and
in any form, which he deemed expedient; and from
this no slight accession to his power was derived.

The several denominations of the Company’s ser-
vants in India were, writers, factors, junior merchants,
and senior merchants : the business of the writers, as
the term, in some degree, imports, was that of clerk.
ing, with the inferior details of commerce ; and when
dominion succeeded, of government. In the capacity
of writers they remained during five years. The first
promotion was to the rank of factor; the next to
that of junior merchant; in each of which the period
of service was three years. After this extent of ser-
vice, they became senior merchants. And out of the
class of senior merchants were taken by seniority the
members of the Council, and when no particular
appointment interfered, even the presidents them.-
selves.!

Shortly after the first great era, in the history of
the British commerce with India, the nation was
delivered from the destructive burthen of the long war
with France which preceded the treaty of Utrecht:

! See Ninth Report, Select Committee, 1783, p. 11.
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And though- the accession of a new family to the BOS‘I]i 11V.
throne, and the resentments which one party of -
statesmen had to gratify against another, kept the 1708,
minds of men for a time in a feverish anxiety, not
the most favourable to the persevering studies and
pursuits on which the triumphs of industry depend,
the commerce and wealth of the nation-made rapid
advances. The town of Liverpool, which was not
formed into a separate parish till 1699, so rapidly in-
creased, that in 1715 a new parish, with a church,
was erected ; and it doubled its size between 1690
and 1726. The town of Manchester increased in a
similar proportion; and was computed in 1727 to
contain no less than 50,000 inhabitants: the manu-
factures of Birmingham, which thirty years before
was little more than a village, are stated as giving
maintenance at that time to upwards of 30,000 indi-
viduals.' In 1719, a patent was granted to Sir
Thomas Lombe, for his rgachine for throwing silk,
one of the first of those noble efforts of invention and
enterprise which have raised this country to unri-
valled eminence in the useful arts. The novelty and
powers of this machine, the model of which he is
said to have stolen from the Piedmontese, into whose
manufactories he introduced himself in the guise of a
common workman, excited the highest admiration ;
and its parts and performances are described to us
by the historians of the time with curious exactness ;
26,586 wheels, 97,746 movements, which worked
78,726 yards of organzine silk by every regolution of
the water-wheel, 318,504,960 yards in one day and
a night ; a single water-wheel giving motion to the
whole machine, of which any separate movement
might be stopped without obstructing the rest; and

' Anderson s History of Commerce, Aano 1727.
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'BOOK 1V. pne firé eommunicating warmth by heated afr to
:_f‘f_ewi‘y part of the manufactory, not less than the
1708-23. eighth part of a mile in length.! Londdn was in-
creased by several new panshes And from the year
1708 to the year 1780, the imports of Great Britain,
according to the valuation of the custom-house, had
increased from 4,608,663L to 7,780,019L; the ex-

ports frot 6,969,080/ to 11,974,1350.>

During this period of national prospérity, the im-
ports of the East India Company rose from 493,2571.,
the importation of 1708, to 1,059,759/, the importa-
tion of 1730. But the other, and not the least im-
portant, the export branch of the Company’s trade,
exhibited another result: As the eéxportation of the
year 1708 was exceedingly small, compared with
that of 1709 and the following years, it is fair to
take an average of four years from 1706 to 1709
{two with a small, two an increased exportation),
producing 105,778.: The exportation of the year
1780 was 1354844 ; while that of 1709 was
168,35%..; that of 1710, 126,310/ ; that of 1711,
151,874, ; and that of 1712, 142,326/,

With regard to the rate of profit, during this
period, or the real advantage of the Indian trade, the
Company, for part of the year 1708, divided at the
rate of five per cent. per annum to the proprietors
upon 3,163,200/ of capital; for the next year, eight
per cent. ; for the two following years, nine per cent. ;
and thence to the year 1716, ten per cent. per an-
num. In the year 1717, they paid dividends on a
capital of 3,194,080/, at the same rate of ten per
cent. per aniium, and so on till the year 1723. That
year the dividend was reduced to eight per cent, per

! Anderson’s History of Commerce, A. D. 1719,
2 8ir Charles Whitworth’s Tables, patt i, p. 78.
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annum, at which rate it continued till the year BOOKIV~
17821 Cuar. 1.

In the year 1712, on the pehtmn of the Company, 1708-24.
the period of their exclusive trade was extended hy
act of parliament, from the year 1726, to which by
the last regulation it stood confined, to the year
1783, with the usual allowance of three years for
notice, should their privileges be withdrawn.*

In the year 1716, they obtained a proclamation
against interlopers. Their complaints, it seems,
were occasioned by the enterprises of British subjects,
trading to India under foreign commissions. As
this proclamation answered not the wishes of the
Company, nor deterred their countrymen from seek-
ing the gains of Indian traffic, even through all the
disadvantages which they incurred by entrusting
their property to the protection of foreign laws and
the fidelity of foreign agents; they were able, in
1718, to procure an act of parliament for the punish-
ment of all such competitors. British subjects, trad-
ing from foreign countries, and under the commission
of a foreign government, were declared amenable to
the laws for the protection of the Company’s rights;
the Company were authorized to seize merchants of
this description when found within their limits, and
to send them to England, subject to a penalty of
500/. for each offence.’

The Company’s present alarm for their monopoly
arose from the establishment for trading with India,
which, under the authority of the Emperor, was
formed at his port of Ostend. After the peace of

! Third Report from the Secret Committee of the House of Commons,
on the State of the East India Company, in 1773, p. 73.

210 Aon ¢ 28. See Collection of Statutes, p. 42.

3 Arderson’s Hist. of Commerce, A. D. 1716 and 1718, and Collec-
tion of Statutes.
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BOOK Iv. Utrecht, which bestowed the Netherlands upon the
Cusr 1 house of Austria, the people of those provinces began
1708-23. to breathe from the distractions, the tyranny, and the

wars which had so long wasted their fruitful coun-
try. Among other projects of improvement, a trade
to India was fondly embraced. Two ships, after
long preparations, sailed from Ostend in the year
1717, under the passports of the Emperor; and se-
veral more soon followed their example. The India
Companies of Holland and England were in the
highest degree alarmed; and easily communicated
their fears and agitations to their respective govern-
ments. These governments not only expostulated,
and to the highest degree of importunity, with the
Emperor himself; but, amid the important negotia-
tions of that diplomatic period, hardly any interest
was more earnestly contended for in the discussions
at the courts bhoth of Paris and Madrid." The Dutch
captured some of the Ostend East India ships: The
Emperor, who dreamed of an inundation of wealth
from Indian trade, persevered in his purpose; and
granted his commission of reprisal to the merchants
of Ostend. In the beginning of 1720, they sent no
fewer than six vessels to India, and as many the
year that followed. The English East India Com-
pany pressed the Government with renewed terrors
and complaints. They asserted that, not only the
capital, with which the trade was carried on, was to
a great degree furnished by British subjects, but
the trade and navigation were conducted by men who
had been bred up in the trade and navigation of the
British Company : They procured, in 1721, another
act of parliament, enforcing the penalties already en~

1 See Coxe’s Memoirs of Sir Robert, and Lord Walpole, and Hist. of
the House of Austria, ad annos.
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acted; and as this also failed in produemg the in- BOOK IV.
tended effects, another act was passed in the spring ~**%
of 1723 ; prohibiting foreign adventures to India, 1708-23.
under the penalty of triple the sum embarked; de-
claring all British subjects found in India, and not in
the service, or under the licence of the East India Com-
pany, guilty of a high misdemeanour; and empower-
ing the Company to seize, and send them home for
pusishment." The Emperor had been importuned,
by the adventurers of Ostend, for a charter to make
them an exclusive company ; but, under the notion of
saving appearances in some little degree with Eng-
land and Holland, or the maritime powers, as they
were called in the diplomatic language of the day, he
had induced them to trade under passports as indivi-
duals. In the month of August, however, of 1723,
the charter was granted; in less than twenty-four
hours the subscription books of the Company were
filled up; and in less than a month the shares were
sold at a premium of fifteen per cent. Notwithstand-
ing the virulent opposition of all the other nations,
already engaged in the Indian trade, the Ostend
Company experienced the greatest success. At a
meeting of Proprietors, in 1726, the remaining in-
stalment on the subscriptions, equal to a dividend of
thirty-three and .one-third per cent., was paid up
from the gains of the trade. But by this time poli-
tical difficulties pressed upon the Emperor. He was
abandoned by his only ally, the King of Spain, and
opposed by a triple alliance of Irance, England, and
Hollaud. To give satisfaction to this potent confede-
racy, and to obtain their support to the pragmatic
sanction, or the guarantee of his dominions to his
daughter and only child, he submitted to sacrifice the

15Geo. I.c.2¢; 7 Geo, I, ¢ 21; 9 Geo. L ¢. 26.
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%O;OK!V Ostéend Company. 'To save appearances, and consult

Sham 1 the imperial dignity, nothing was stipulated in words;

1708485, excépt that the business of the Ostend Company
should be suspended for seven years ; but all men un-
derstood that, in this case, suspension and extinctiont
were the same.

By the act of 7 Geo. I. c. 5, the Company were
authotized to borrow money on their common seal,
to the amount of the sums lent by them to govern-
ment, if not beyond the sum of five millions sterling
in the whole. They were permitted, however, to
borrow solely for the purposes of their trade. They
were expressly interdicted from receiving moneys in
any of the capacities of a banker; and for that pur-
pose several restrictive clauses were inserted in the
gct ; they were not to borrow any sums payable on
demand, or at a shorter date than six months; they
were not to discount any bills; or to keep books or
cash for any persons sole or corporate, or otherwise
than for the real business of the Company.!

When the Company commenced operations in In-
dia, upon the new foundation on which their affairs
were placed by the grand arrangements in 1708,
Shah Aulum, successor of Aurungzebe, was Emperor
of the Moguls. His second son Azeem Ooshaun
had been appointed Viceroy of Bengal before the
death of Aurungzebe, and having bent his chief at-
tention to the amassing of a treasure, against the im-
pending contest between the competitors for the
throne, he accepted the bribes of the company, and
granted them proportional privileges. Under his
authority they had purchased, in 1698, the Zemin-
darship of the three towns of Sutanutty, Calcutta,
and Govindpore, with their districts. 'When Azeem

1 Collection of Statutes, p. 50.
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Ooshann left Bengal to assist his father, in the war BpoOK IV,
which ensued upon the death of Aurungzebe, he left Car-1-
his son Feroksere his deputy. In 1712 Shah Aulum 1708.95.
died ; Azeem Ooshaun lost his life in the struggle for

the succession; and Feroksere, by the help of two

able chiefs, the Syed brothers, gained the throne.

The government of Bengal now devolved upon

Jaffier Khan, and the company experienced a
change. This chief, of Tartar extraction, was born

at Boorhanpore, in Deccan, and rose to eminence in

the latter part of the reign of Aurungzebe, by whom

he had been appointed duan (or controller of the re-
venues) of Bengal. It would appear that he was no-
minated, by Shah Aulum, to the viceroyalty of Ben-

gal, shortly after his accession to the throne; but it

is probable that, during the short reign of that prince,

the appointment never took place ; as, at the time of

his death, Feroksere was in possession of the pro-

vince. Upon the departure, however, of Feroksere

to ascend the imperial throne, Jaffier Khan was in-

vested with entire authority, as subahdar of Bengal ;

and the English Company, along with his other sub-

jects, began speedily to feel the effects of his severe

and oppressive administration.'

In 1713, the first year of the reign of Feroksere,
the Presidency of Calcutta applied to the Company
at home for leave to send an embassy, with a hand-
some present, to the Mogul durbar, in hopes of ob-
taining greater protection and privileges. Two of
the Company’s factors, under the direction of an Ar-
menian merchant, named Serhaud, set out for Delhi ;
and the Emperor, who had received the most magni-
ficent account of the presents of which they were the

' Orme’s History of the Military Transactions of the British Nation
in India, i. 17—=19, Seer Mutakbareen, i. 17 and 296.
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BOOK 1V. bearers, ordered them to be escorted by the governors

Caapr. 1.

1708-23.

of the provinces through which they were to pass.
They arrived at the capital on the eighth of July,
1713, after a journey of three months; and, in pur-
suance of the advice which had been received at Cal-
cutta, applied themselves to gain the protection of
Khan Dowran,! a nobleman in favour with the Em-
peror, and in the interest of Emir Jumla. Whatever
was promoted by the interest of Emir Jumla was op-
posed by that of the vizir. The influence also of
Jaffier Khan was exerted to defeat an application,
which tended to abridge his authority, and impeach
his government. The embassy and costly present of
the Company were doomed to imperial neglect, had
not an accident, over which they had no control, and
the virtue of a public-spirited man, who preferred
their interest to his own, opened an avepue to the
grace of Feroksere. The intemperance of that prince
had communicated to him a secret disease, from
which the luxury of the harem does not always
exempt: Under the unskilful treatment of Indian
physicians the disorder lingered ; and the Emperor’s
impatience was augmented, by the delay which it
imposed upon the celebration of his marriage with
the daughter of the Rajah of Judpore. A medical
gentleman of the name of Hamilton accompanied the
embassy of the English Company: The Emperor
was advised to make trial of his skill: A cure was
the speedy consequence: The Emperor commanded
his benefactor to name his own reward: And the
generous Hamilton solicited privileges for the Com-
pany.® The festival of the marriage, however, en-

' He is named Caundorab by Mr. Orme (lbid. p. 20), who erro-
neously makes Housseiu, instead of Abdoolah Khan, vizir.
* This incident is related with some additional circumstances by
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sued; during which it would not have been deco- Bgoli IIV-
rous to importune with business the imperial mind: "%~
and six months elapsed before the ambassadors could 1708-23.
present their petition. It was delivered in January,
1716 ; and prayed, * that the cargoes of - English
ships, wrecked on the Mogul's coast, should he pro-
tected from plunder; that a fixed sum should be re-
ceived at Surat in lieu of all duties; that three vil-
lages, contiguous to Madras, which had been granted
and again resumed by the government of Arcot,
should be restored in perpetuity ; that the island of
Diu, near the port of Masulipatam, should be given
to the Company, for an annual rent ; that all persons
in Bengal, who might be indebted to the Company,
should be delivered up to the presidency on the first
demand ; that a passport (dustuck, in the language
of the country), signed by the President of Calcutta,
should exempt the goods which it specified from stop-
page or examination by the officers of the Bengal
government ; and that the Company should be per-
mitted to purchase the Zemindarship of thirty-seven
towns, in the same manner as they had been autho-
rised by Azeem Ooshaun to purchase Calcutta, Sutta-
nutty, and Govindpore.” The power of the vizir
could defeat the grants of the Emperor, himself; and
he disputed the principal articles. Repeated applica-
tions were made to the Emperor, and at last the
vizir gave way ; when mandates were issued confirm-
ing all the privileges for which the petition had
prayed. To the disappointment, however, and grief
of the ambassadors, the mandates were not under the
scals of the Emperor, but only those of the vizir, the

Scott, History of Aurungzebe’s Successors, p 139. From the mauner
iu which he speaks of the Emperor’s disease (he speaks very vaguely),
he appears not to have thought it of the sort which is generaliy repre-
sented ; the question is of small importavce,
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BOOK IV. guthority of which the distant viceroys would be
Cud>- 1- gure fo dispute. It was resolved to remonstrate, how
1708-23. delicate soever the ground on which they must tread ;

and to solicit mandates to which the highest autho-
rity should be attached. It was now the month of
April, 1716, when the Emperor, at the head of an
expedition against the Seiks, began his march to-
wards Lahore. No choice remained but to follow
the camp. The campaign was tedious: It height-
ened the dissensions between the favourites of the
Emperor and the vizir; the ambassadors found their
difficulties increased; and contemplated a long, and
probably a fruitless negotiation, when they were
advised to bribe a favourite eunuch in the seraglio.
No sooner was the money paid, than the vizir him-
self appeared eager to accomplish their designs, and
the patents were issued upder the highest authority,
There was a secret, of which the eunuch had made
his advantage. The factory at Surat, having lately
been oppressed by the Mogul governor and officers,
bad been withdrawn by the Presidency of Bombay,
as not worth maintaining, It was recollected by
the Moguls, that in consequence of oppression the
factory at Surat had once before been withdrawn;
immediately after which an English fleet bad ap-
peared; had swept the sea of Mogul ships, and in-
flicted a deep wound upon the Mogul treasury. A
similar visitation was now regarded as a certain con-
sequence ; and, as many valuahle ships of the Moguls
were at sea, the event was deprecated with propor.
tional ardour. This intelligence was transmitted to
the eunuch, by his friend the viceroy of Guzerat.
The eunuch knew what effect it would produce
upon the mind of the vizir ; obtained his bribe from
the English ; and then communicated to the ¥izir the
expectation prevalent in Guzerat of a hostile visit
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from an English fleet. The vizir hastened to pre- BOOK Iv,
vent such a calamity, by granting satisfaction. The Crap- 1.
patents were dlspatcbed and the ambassadors took 170s-23.
leave of the Emperor in the month of July, 1717,
two years after their arrival.

The mandates in favour of the Company produced
their full effect in Guzerat and Deccan ; but in Ben-
gal, where the most important privileges were con-
ceded, the subahdar, or nabob as he was called by
the English, had power to impede their operation.
The thirty-seven towns which the Company had ob-
tained leave to purchase, would have given them a
district extending ten miles from Calcutta on each
side of the river Hoogley ; where 2 number of wea-
vers, subject to their own jurisdiction, might have
been established. The viceroy ventured not directly
to oppose the operation of an imperial mandate, but
his authority was sufficient to deter the holders of the
land from disposing of it to the Company ; and the
most important of the advantages aimed at by the
embassy was thus prevented. ‘I’he nabob, however,
disputed not the authority of the President’s dus-
tucks; a species of passports which entitled the mer-
chandise to pass free from duty, stoppage, or .inspec-
tion; and this immunity, from which the other Eu-
rapean traders were excluded, promoted the vent of
the Company’s goods.'

The trade of the Company’s servants occasioned
another dispute. Beside the business which the fac-
tors and agents of the Company were engaged to per-
form on the Company’s account, they had been al-
lowed to carry on an independent traffic of their own,
for their own profit. Every man had in this manner
a double occupation and pursuit ; one for the benefit

! Orme, Hist. ut supra, ii, 20~25.
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BOOK1V. of the Company, and one for the benefit of himself.
Cusr- 1. Fither the inattention of the feebly interested Direc-
1708-28. tors of a common concern had overlooked the pre-
mium for neglecting that concern which was thus
bestowed upon the individuals entrusted with it in
India: Or the shortness of their foresight made them
count this neglect a smaller evil, than the additional
salaries which their servants, if debarred from other
sources of emolument, would probably require. The
President of Calcutta granted his dustucks for pro-
tecting from the duties and taxes of the native go-
vernment, not only the goods of the Company, but
also the goods of the Company’s servants; and pos-
sibly the officers of that government were too little

- acquainted with the internal affairs of their English
visitants to remark the distinction. The Company
had appropriated to themselves, in all its branches,
the trade between India and the mother country.
Their servants were thus confined to what was
called the country trade, or that from one part of
India to another. This consisted of two branches,
maritime, and inland; either that which was carried
on by ships from one port of India to another, and
from the ports of India to the other countries in the
adjacent seas ; or that which was carried on by land
between one town or province and another. When
the dustucks of the President, therefore, were granted
to the Company’s servants, they were often granted
to protect from duties, commodities, the produce of
the kingdom itself, in their passage by land from one
district or province to another. This, Jaffier Khan,
the viceroy, declared it his determination to prevent ;
as a practice at once destructive of his revenue, and
ruinous to the native traders, on whom heavy duties
were opposed : And he commanded the dustucks of
the President to receive no respect, except for goods,
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either imported by sea, or purchased for exportation. BOOK 1V.
. . Char. 1.

The Company remonstrated, but in vain. Nor were

the pretensions of their servants exempt from unplea-  1730.

sant consequences; as the pretext of examining

whether the goods were really imported by sea, or

really meant for exportation, often produced those

interferences of the officers of revenue, from which it

was so great a privilege to be saved. Interrupted

and disturbed in their endeavours to grasp the in-

land trade, the Company’s servants directed their

ardour to the maritime branch; and their superior

skill soon induced the merchants of the province,

Moors, Armenians, and Hindus, to freight most of

the goods, which they exported, on English bottoms.

Within ten years, from the period of the embassy,

the shipping of the port of Calcutta increased to

10,000 tons.

The year 1730 was distinguished by transactions
of considerable moment in the history of the Com-
pany. In England, a new sovereign had but lately
ascended the throne; an active and powerful Oppo-
sition made a greater use of the press, and more em-
ployed the public mind as a power in the state, than
any party which had gone before them; success ren-
dered the trading interest enterprising and high-
minded ; intellect was becoming every day more en-
lightened, more penetrating, more .independent; and
experience testified the advantages of freedom in all
the departments of trade.

Though the gains of the East India Company,
had they been exactly known, would not have pre-
sented an object greatly calculated to inflame mer-
cantile cupidity; yet the riches of India were cele-
brated as proverbially great: the boastings of the
Company, in the representations they had made of
the benefit derived to the nation from trading with
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BOOK IV,

Cuaar. 1.

1780,

Proposal

India, had confirmed the popular prejudice; and a
general opinion seems to have prevailed, that the
British subjects at large ought to be ne longer de-
barred from enriching themselves in the trade which
was invidiously, and, it seemed, imprudently, reserved
for the East India Company.

Three years were still unexpired of the period of
the Company’s exclusive charter: yet the plans of
those who desired a total alteration in the scheme of
the trade were moulded into form, and a petition,
grounded upon them, was presented to the legislature
so early as February, 1730.

As the payment of 8,200,000/. which the Company
had advanced to government at an interest of five per
cent. was a condition preliminary to the abolition of
their exclusive privileges, the petitioners offered to
lend to government an equal sum on far more favour-
able terms, They proposed to advance the money
in five instalments, the last at Lady-day in 1733, the
date of the expiration of the Company’s charter; re-
quiring, till that period, interest on the money paid
at the rate of four per cent., but offering to accept of
two per cent. for the whole sum, from that time for-
ward: Whence, they observed, a saving would ac-
crue to the public of 92,000/. per annum, worth, at
twenty-five years’ purchase, 2,500,000/,

For the more profitable management of this branch
of the national affairs, the following was the scheme
which they proposed. They would constitute the
subscribers to this original fund a company, for the
purpose of opening the trade, in its most favourable
shape, to the whole body of their countrymen, It

1 See a distinct summary of the proposals, and of the arguments pro
and con. in Anderson’s Hist. of Commerce, A.D. 1730. For the pro-
ceedings in parliament, consult the Journals, with Boyer’s Political State,
and Hansard’s Parliamentary Hist.



